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Independent Auditors* Report 

To the Officers and Board of Directors 
National Kidney Foundation of Louisiana, Inc. 
New Orleans, Louisiana 

We have audited the accompanying statements of financial position of the National Kidney Foundation 
of Louisiana, Inc. (the Foundation) as of June 30.2012 and 2011, and the related statements of activities, 
cash flows and functional expenses for the years then ended. These financial statements are the 
responsibilitx' of the Foundation's management Our responsibility is to express an opinion on these 
financial statements based on our audits 

We conducted our audits m accordance with auditing standards generally accepted in the United States of 
.Ajnerica and the standards applicable to fmancial audits contamed in Government Auditing Slandards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audits to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes consideration of intemal control over financial reporting as a 
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opmion on the effectiveness of the Foundation's internal control over financial reportmg 
Accordmgly, we express no such opmion. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements An audit also mcludes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financtal statement presentation. We believe that our audits provide a reasonable basis for our 
opinion 

In our opinion, the financial statements referred to above present fairly, in all matenal respecu;. the 
fmancial position of the National Kidney Foundation of Louisiana, Inc. as of June 30, 2012 and 2011, 
and the changes m its net assets, cash flows and functional expenses for the years then ended m 
conformit>' with accountmg pnnciples generally accepted in the United States of Amenca 

In accordance with Govemment Auditing Standards, we have also issued a report dated September 29, 
2012 on our consideration of the Foundation's mtemal control over financial reporting and on our tests 
of Its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that repon is to descnbe the scope of our testing of intemal control over 
fmancial reporting and comphance and the results of that testing, and not to provide an opinion on ihe 
intemal control over financial reporting or on compliance That repon is an integral part of an audit 
performed in accordance with Government Auditmg Standards and should be considered in assessing the 
results of our audits. 

Our audits were conducted for the purpose of fonning an opinion on tlie financial statements taken as a 
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whole The suppleraentar\ information included in Schedule 1 is presented for purposes of additional 
analysts and is not a required part of the financial stalements Such information is the responsibi|]t\' of 
management and was derived from and relates directly to the underlying accounting and Other records 
used 10 prepare the financial statements The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and cenain addnional procedures, including comparmg 
and reconciling such infomiation directly to the underlymg accounting and other records used to prepare 
the financial statements or to the financial statements tliemselvcs, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opmion, 
the information is fairK' stated m all matenal respects in relation to the financial statements taken as a 
whole 

"JUf-ZJlu,^ ^ T i ^ ^ ^ 
Mctau'ie, Louisiana 
September 29. 2012 
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NATIONAL KIDNEY FOUNDATION OF LOUISIANA. ISC. 

STATEMENTS OF FINANCIAL POSITION 

JUNE 30. 2012 AND 2011 

Assets 

Current assets: 
Cash and cash equivalents 
Cash restncted for specific use (note 6) 
Accounts receivable 
Investments 
Prepaid expenses 

Total current assets 

Property and equipment, at cost, less accumulated 
depreciation of 542,065 and $37,890, respectively 

Other assets 

Total assets 

2012 2011 

$ 89,831 S 
167.230 

37,397 
354,499 

1,651 
650.608 

9,291 

1,125 

S 661,024 5 

; 85,074 

177,828 
5,698 

352,002 

8,934 
629,536 

8,231 

1.125 

; 638.892 

Liabilities and Net Assets 

Current habilities: 
Accounts payable and other accrued expenses 

Total current liabilities 

Total liabilities 

AW assets' 
Unresuicted 
Temporanly restricted (note 6) 

Total net assets 

Total habilities and net assets 

The accompanymg notes arc an imcgnil pan of thcie stalements. 

44,296 20,312 

%_ 

44,296 

44,296 

449,498 
167,230 

616 728 

20,312 

20,312 

440,752 

177,828 

618.580 

661.024 $ 638 892 
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RCT-cnues 
Support from Ihe public 

Received direciK-contnbuuons 
Rp.rfrivtd Jidncclly 

Umicd &. Federal Funds 
Combmed federal campaig;) 

Special evcfiU iiind raiitn 
Revenues 
Less diicct benefit costs 

Net suppon from Kpecidl 
events fund nt»ers 

Total suppoct from ihe pubbc 

Other rex'cr.uc 
Merabcrsbtp dues 
Investment mcome, inchidmg 

net realized gam cm sales of 
secunties 

Olha mcome 
Twfil other revenue 

Net cssets released from restrictions 

Total revenues, gmii& and othei support 

Expenses 
Program services 

Research 
Ihiblic educaiion 
Profes'^onol education 
Paiiem services 
Cormnunity semcw 

Total progran sendees 

Supporung servicer 
Fund-nu^mg 
Managerf̂ ent and genersl 

Total supporung 5cr\'iccs 

Total expenses 

Change ui itf i assets 

Net assets at begmning of vcar 

Net assets at end of vcw 

STATEMENTS OF ACTIVITIES 

YEAR5 E \ p i ; D .rvM^ }o, ^(fn A>-p 20]i^ 

Vcar ended June 30.2012 

I nrestrtcted 

i 25.615 

142 
8,525 

749,886 
017.007) 

452.S79 

4« , i 61 

3.350 

3.124 
4 573 

11.C4? 

94,340 

570.548 

26.8^0 
157 969 
36.036 

143,849 
76.511 

440 215 

87 W2 

33 595 

121,587 

561 802 

S746 

440 752 

S 449 498 

I emporaril) 
Restricted 

$ 85.''42 

83 742 

. 

<94.340) 

(10.598) 

. 

• 

. 

, 

flO,;98. 

177,828 

S 167,250 

S 

_s 

Toul 

107.357 

142 
8,525 

749.8X6 
(317.007) 

4JZ879 

548.903 

3,350 

3.124 
4 573 

i i&;7 

559.9W 

26,850 
157,969 
36.036 

142,849 
76 511 

440 215 

S7.992 
33 595 

121.587 

561802 

(l.8?2j 

618.580 

616 728 

Vcar 

Unrestricted 

S 71.457 

620 
5,010 

757,201 
OOa 376) 

448 825 

525.912 

5,712 

8.724 
393 

14 829 

44.373 

585 114 

35.754 
143.303 
65,279 

151.238 
99.414 

494.988 

64,451 
41,373 

105.834 

600.822 

n 5.708) 

456,460 

$ 440.752 

ended June 30, 2011 
I'emporaril}-
Restncled 

% 84.577 S 

84 5^7 

. 

(44 373^ 

40204 

. 

-

. 

. 

AU.204 

137.624 

S 177 828 $ 

Total 

156,034 

620 
5.010 

757,201 
(308 376^ 

448 825 

610489 

5.712 

8.724 
393 

14.829 

625.318 

35,754 
143.303 
65,279 

151.238 
99 414 

494 988 

64 461 
41 373 

lt5,S34 

600 822 

24.496 

594.084 

618 580 

The accumpanyuig notes aie arj uiiegial pan of ihese 5[iitemcni^ 



NATIONAL KIDNEY F0U^fDAT10^' OF IX)nSlA>A, INC 

STATEMENTS OF CASH FLOWS 

YEARS ENDED JUNE 30.2012 AND 2011 

2012 2011 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Change in net assets $ (1.852) S 2 4 , 4 ^ 

Adjustmcnis co reconcile change in net assets 
to net ca&h provided by (used in) opci^ing acuviues 

Depreciation 4,175 3,320 
Changes in oper&ting assets and liabiliues 

Account receivable 
Prepaid expenses 
Accounts payable and accnied expenses 

Net cash provided by operating activities 

CASHFLOWS FROM INVESTING ACm^ITIES: 

Purchase of invcsimems 

Purchase of property and equipment 

Net cash provided by investing activities 

NET CHANGE IN CASH AND CASH ROlirV ALENTS 

CASH AND CASH EOtTVALENTS - BEGINNING OF \XAR 

CASH AM) CASH FOliIVALENTS - END OF YEAR 

REC0>CILIAT10N TO THE STATEMENTS OF FINANCIAL POSITION 

Cash and cash equivalents 
Cash restricted fbr specific use 

(31,699) 

7^83 

23,984 

U891 

(2,497) 

(5.235) 

(7,732) 

(M4I) 

262.902 

S 257,061 

S 89,831 

167,230 
S 257.061 

63.914 

6,199 

(4 230) 

93,699 

(4.558) 

(7,342) 

(11,900) 

8],799 

181,103 

S 262,902 

S 85,074 

177.828 
S 262,902 

The accompanying notes are an miea/al part ofthese slacemems 



NAT lONAI KIIINI V l-OnNDAUOW OF LOUISLVNA. INC. 

Advertising 
A\«'4tcti nnJ ^renu 

Uuilding occupancy 
Oxptcrmimn 
Direci &.«i^Luice in fuiij«nii 
Hmployce benefiLi 
Entcj uumtetilAttoqut. t/lunt h wn 
rveni renral npense 
lii^uiaiiLc 
Mceiuifcs and travel 
MisoellaneDus 
Olltce supplies diul SC/VKCS 
Pa>'mli taxes 
Pujlsiu; and >hipping 
Piitiimt; uul [MtblitJUiiHi:* 

Prolie»tcoal ediicniinn 
I'rtffesstuiu) feu 
Kevcinirah' irc pi>'i itrnl In Nnlioiial 

Saloftca 

LobtJi mg 

Si:rvicc provider 
laxcseiid licciucs 
Telephone 

I nlAl cvpcnvci 

Reseorcb 

1 
IW,924 

1,441 
Uf> 

• 

1.314 

-
-
238 
47 

-
son 

558 

2 W 
38 

. 
fr74 

3 5'»4 

K 133 

-

-̂̂  
16,850 

Putrilc 

i l u l l h 
Kducafloa 

] M 

14,412 

^.\-x\ 
-

10.144 

-
-

2; j80 
•192 

1 IS8 
MKmn 

4,308 

2,189 

2.528 

. 
5.2M 

19.638 
62 769 

-

^18 

157.969 

S T A T E M E N T S O F F T / N C T I O N A L LXPENSeS 

VEA lU f E N D E D J U N E 

Proan in i Services 

F n f c H l D i u l 
Ffti icatioD 

S 
ĈJ 

1.441 
y * i 

-
3.12!^ 

• 

23ft 

98 
364 

363 
1,329 

219 
3f) 

1320 
l.fiOS 

(>058 

IV 1fi3 

* 
34 

36.036 

Pat lcol 
S c t r i c r i 

$ 
I I V 

14 412 

t 0 4 2 
l i , y M 

V 4 I 4 

. 
-

2.180 

372 
1 .^74 

3.'! 3 8 
199S 

2,189 
184 

4 547 

4,830 

l » 2 2 3 
^8 251 

-

527 

l4J.«4y 

30,2012 

C o m m unify 

Services 

$ 
lUQ 

l , « l 
75D 

6.780 

-
-
23H 
198 

1 744> 

3 480 
1880 

239 
38 

. 
3.478 

13.120 
* i ,V54 

: 
54 

70.5 J1 

To fa l 

PfORrom 

9 i m i c a 

$ 
\ 2 : i ^ 
33.147 

X^m 
15.914 

30.781 

-
-

5.474 

1.107 

4,872 

38.583 
1 »,071 

5 49S 

3.026 

5.867 
15.791 

59.591 
^90,470 

. 
1.217 

440.215 

S i ippor l inc Srrvleea 

Fundrah tDf i 

5 1669 

64 

1,441 
440 

-
3,979 

7.781 

111.051 
238 

5.174 

3 ^ 2 

131,438 
I.WO 

XVi 

6.313 

. 
40.fl46 

7 7W 
60 294 

21.081 

^5 

40^,999 

Mf lna j tcmcni 

and C l c n m i l 

S 
48 

1.441 

^^7 

2.957 

. 
-

238 
93 

427 
»67 

1.356 
23V 

3S 

_ 
1.SI7 

5,72 ^ 
I8 20!t 

-

(129 

3^ 59S 

I 

To ta l 
Kappo r l i ng 

ScrvicKS 

S 1,669 

112 

%m 
767 

6,936 

7 781 
I I I 051 

476 
.1267 

i 9 8 V 

n i . 9 ( t U 

3,946 

478 
6 351 

42 161 

13,429 
78.3y:l 

21.081 

724 

418,594 

Tota l 

t I r i M 

12.SII 

36.029 
4 * 7 5 

I V ' 1 4 

37,717 

7.781 

111.051 
5 9 W 

6.374 

8,861 

170.483 

16019 

5.973 
9,177 

5,867 

57,954 

73.0J0 

269.062 

211)81 

1.941 

878.809 

l-ct^ ex|H:a^e3 neltcO will) 
revenuej on the ̂ latemeni 
of activities 
Direct hentfll coM 

ofspcciBte^'cnls 

1143) expeiuses lej'OiU'iI li> runamii S ?6,850 S 157.969 

201 i pciccmit;,c aftct dcdinrluiu 
dirertiog expsns?j 4 78% 38 \Z\\ 

36.036 

6 4)% 

i 142.849 

2^43% 13 62% 78 36% 

f3l7,QQ7> 

S7.vy' 

15 66% 

(3i/.Oo;i (jn.otrT) 

$ 1J,VJ5 

5 9 8 % 

$ 121.587 

2 ) 6 4 % 

\ 561.80: 

lOOOO^'r 

Itnr Btwrnpanyiiii: noics xre an tntcgi^ port of IITCS? stalements 



NA MONAL KlUWUY I'OUNPATION OF LOUISIANA. INC. 

AJvaiibinf: 
Award5 and {([anLs 
Muitdiny tH;cti)uinty 
I>epTcciatinn 
Dircfi assisiance W padentj 
Employee benefits 
Entenaiiiment/banquci/Iuiich?on 
Cvcnt rcitUl expeiLsc 
lllSUMIlW 

Motitng^ iind tntvul 
Mi^celtaneous 
CklTicc supplies and scrvicm 
Payroll 131CU 
Posiiano uid !ih\ppuv 
PiiiiIiiiKatid pulti(.alii>ns 
rri/xji/'f:ivc-dwa>^ 
Professional education 
Pfofcssioral Ices 
R(;\'CfiUL- \tBtiL- pavrntm to Naiiunal 
SaWics 
Lobl)> ing 
.Service provider 
I axes nnd bcen<:c5 
Telephone 

Total expenses 

Ixs i cApeniKAiieiled uitU 
revenues on the stalenienl 
ofiKitviiies 
Direct benefit cmt 

of special evenu 

lulal CApcjiscs icporlcd by fitnctiun 

2011 |)cjcea(a(x atlct deductiiiK 
diioctiiit' tivjicnses 

KntMTth 

5 
10.296 
1.399 

131 

-
1,749 

-
-
195 
41 

-
668 
651 

90 
89 

-
-
585 

9I5< 
9.939 

711 

-
55 

J 5.754 

, 
S 35.754 

5 95% 

Fubllc 
llcalUi 

EdacatioD 

461 
I 6 3 W 

911 
• 

12.153 

-
-

1,954 
327 

1,419 
9J30 
4^26 

898 
«87 

-
2.316 
4,0M 

12.079 
69.049 

4,WI 

-
-
994 

14J.303 

. 

S 143.303 

23 85% 

STATFMF\T.SOyMIN<rr iONAI .KVPKNS>:S 

YEAiKSfir'PfcPitNfc^v.iipn 

Proemni 

PmfcHiDDal 
Edurnliun 

144 
1.399 

285 

-
3.806 

-
-
195 
72 

413 
501 

1.417 
90 
119 

-
1,528 
1.272 

10.844 
21.622 

I > I 7 

-
-
55 

65.279 

. 

S 65.279 

10 86% 

1 Servlcrs 

Psttcot 
Services 

S 
457 

13.994 
904 

15,698 
12,061 

. 
-

1 954 
« 5 

t.92l 
4.718 
4.492 

898 
8X7 

-
. 

4.033 
14.9)9 
6K.576 

4.901 

-
-
547 

15IJJ8 

_ 

S 151,238 

25 17% 

CommDoiry 
S rn icc» 

S 
336 

1,399 
665 

-
«,X69 

. 

. 
195 
J50 

I.63R 
7,744 
3J03 

90 
89 

-
> 

2,966 
17,917 
50J97 
3.606 

-
-
55 

99,4 H 

-

S 99.4 M 

16 55% 

Total 
I'ingrain 
Scnicfs 

S 
1) 691 
34.585 
?,H9G 

15,698 
3S.638 

-
-

4,493 
915 

5.191 
23,561 
14.389 
2.066 
7,041 

-
3,»44 

12.920 
84.914 

219,525 
13.709 

-
. 

1.706 

191.988 

, 

$ 19*.9«8 

8219% 

Supportins bfrt iccs 

Fnadraid no 

$ 4,196 
111 

1.399 
22U 
698 

2,934 
21.481 
81,837 

195 
1.717 
3.034 

n3.66J 
2K24 

90 
4.526 
3.427 

-
22.348 
6.802 

59,760 
1,195 

10,368 
9.574 

445 

372.a3/ 

(3(«,176> 

S 64,461 

10 73% 

ManDKetDenI 
nod Genrni l 

$ 

S 

107 
1.399 

201 

-
2.70! 

-
. 
195 
55 

2.592 
489 

1,204 
90 
89 

-
-
903 

14,240 
15,344 
1.098 

* 
-
668 

41373 

41.373 

(5 89% 

Total 
Supporting 

Srnicr i) 

A 4,1V& 
213 

2.798 
424 
698 

SfilS 
21.481 
81.832 

390 
1,772 
5 626 

134,152 
4.028 

180 
4.61^ 
3,477 

-
23.251 
21.043 
7^.104 
2,291 

10 368 
9.574 
1.113 

414.210 

(308,376) 

S 105 834 

17 6 1 % 

Total 

S 4.196 
I I,V(17 
37,383 
3.320 

16,390 
44.273 
2! 4X1 
81.832 
4,881 
7 687 

11017 
l ' i7.7n 
18,117 
7 746 
0.650 
3.427 
3.814 

16.17I 
I05.9S6 
794 6 U 

18,000 
10.368 
9.574 
2.819 

909,198 

(308..v;6> 

S 600.822 

10000% 

I lit. Accompiaiiyins notes arc aii inlc{>jol pait of these stalcmcntt 
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NATIONAL KIDNEY FOUNDATION OF LOUISIANA, LNC. 

Notes to Financial Statements 

June 30,2012 

L Sammarv of Significant Accounting Policies 

F îstorv and Organization 

The National Kidney Foundation of Louisiana Inc. (the Foundation) ts a non-profit, non-stock 
coiporalion organized to provide effective treatment for and to aid in the research of kidne>' disease 
The Foundation provides professjonQl education, public education, cormnunity and patient services, 
and research to improve the care and treatment of those afllicled with diseases of the kidney. This 
qualifies the Foundation as a volimury health and welfare organization for purposes of financial 
statement presentation The Foundation is supported primarily through donor contnbutions and 
special event revenues. 

Financial Statement Presentation 

For fmancial staremeni purposes, the Foundation recognizes revenues and records expenses on the 
accrual basis of accounting. Under this method, revenues are recognized when earned, and 
expenses are recorded when incurred. In-kind contributions are recognized at the fair market value 
when received 

Promises to Give 

Contributions are recognized when the donor makes a promise to give to the Foundation that is, in 
substance, unconditional All contnbutions are considered to be available for unrestricted use 
unless specifically restricted by donors Contributions that are restricted by the donor ore reported 
as increases of unrestncted net assets if the restrictions expire in the fiscal >car in which the 
contributions are recognized. All other donor-restricted contributions are reported as increases in 
temporarily or permanently restncted net assets depending on the nature of the restrictions When 
the restriction expires, temporanly restricted net assets are reclassified lo unrestricted net assets. 

The Foundation uses the allou'ancc method to determine uncollectible unconditional promises 
receivable The allowance is based on histoncal experience and management's analysis of specific 
promises made 

Contnbuted Services 

During the years ended June 30, 2012 and 2011, the value of contnbuted services meetmg the 
requirements for recognition in tbe financial statements was not material and has not been 
fecorded. 



NATIONAL KIDNEY FOUNDATION OF LOUISLVNA, INC. 

Notes to Financial Statements 

JDDC30,2012 

I. Summan' of Significant Accounting Policies (continued) 

Property and Equipment 

Donations of property and equipment are recorded as support at their estimated fair value. Such 
donations are reported as unrestricted support unless the donor has restricted the donated asset to a 
specific purpose. Assets donated with explicit restrictions regarding their use and contnbutions of 
cash that must be used to acquu^ property and equipment are reported as restncted support. 
Absent donor stipulations regarding how long those donated assets must be maintained, the 
Foundation reports expirations of donor restrictions when the donated or acquired assets are placed 
in scr\'ice as instructed by the donor. The Foundation reclassifies temporarily restncted net assets 
lo unrestricted net assets at that time. Property and equipment are depreciated over tlieir estimated 
useful lives, using the straight-lme method. Expenditures for maintenance, repau-$ and minor 
renewals are charged against eamings as incurred. Major expenditures for renewals and 
betterments are capvtalized 

Income Taxes 

The Foundauon is exempt from federal income tax under Section 501 (cX3) of the Internal Revenue 
Code and from state income tax under Section 121(5) of Title 47 of the Louisiana Revised Statutes. 
Based upon the amount of its investment income and the composition of its public support, the 
Foundation qualifies for non-private foundation status under Section (509)(a)(2) of the Internal 
Revenue Code; dierefore, the Foundation's tax-exempt status extends to its net investment income. 
The Foundation is subject to tax on its unrelated taxable income associated with its Bingo 
fimdraising activities I3uring the years ended June 30, 2012 and 2011, the Foundation incurred 
taxable income relating to these activities. Included in expenses is tax expense of 520,981 and 
S8.540 for the years ended June 50. 2012 and 2011, respectively. 

Accounting Standards Codification, "Accounting for Uncertaint)' in Income Taxes", clarifies the 
accounting for iincertaint>' in income taxes recognized in an entity's fmancial statements It also 
clanfies the application of accounting for income taxes b> defining a criterion that an individual 
tax position must meet for any part of the benefit of that position to be recognized m an entity's 
financial statements The interpretation requu'es recognition and measurement of unccrtam income 
tax positions using a "more-likely-lhan-nof approach. The Foundation has no uncertain tax 
positions The Foundation tax returns for the years ended June 30, 2011, 2010 and 2009 ix̂ main 
open and subject to examination by taxing authorities Tax returns for the year ended June 30. 
2012 have not been filed yet. 



NATIONAL KIDNEY FOUNDATION OF LOLISLVNA, LNC. 

Notes to Financial Statements 

June 30,2012 

1. Summary of Significant .\ccopnting Policies (continned) 

Cash and Cash Equivalems 

For purposes of the statement of cash flows, the Foundation considers all highly liquid debt 
instruments purchased with an onginal matunt\ of three months or less to be cash equivalents. 

Accounts Receivable 

.Accounts receivable represent billed amounts due for services or contributions pledged 
Delinquent accounts receivable are written off in the year they are determiaed to be uncollectible 
Management considers all accounts receivable to be fiilly collectible. Accordingly, no allowance 
for doubtful accounts is required 

Functional Expenses 

Expenses are charged to each program based on direct expenditures incurred Any expenditures 
not directly attributable to a specific program are allocated to programs based on the hours spent by 
the Foundation's employees on each program. 

Advertising 

The foundation recognizes advertising expenses as they are incurred. Dunng tlie years ended June 
30, 2012 and 2011. advertising expenses reported in the statements of activities were $1,669 and 
$4,196, respectively 

Estimates 

The preparation of fmancial statements in conformity with generally accepted accounting 
pnnciples requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and habihties at the date of 
the financial statements and the reported amounts of revenues and expenses dunng the reporting 
penod Actual results could differ from those estimates. 

Reclassifications 

Amounts for year end June 30. 2011 have been reclassed to conform to reporting classifications 
done for year end June 30. 2012 

-10 

file:///ccopnting


NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC. 

Notes to Financial Statements 

June 30,2012 

Concentration of Credit Risk 

The Foundation has concentrated its credit nsk for cash by maintaining deposits in financial 
in^ritutions in New Orleans, Louisiana, which may at times exceed amounts covered by insurance 
provided by the U.S. Federal Deposit bisurance Corporation (FDIC) The Foundation maintained 
certificates of deposit m a financial instituuon with balance that exceed the FDIC coverage by 
S9,780 for the vear ended June 30 2012. In addition, the Foundation maintains money market at 
t\vo investment brokers who are members of the Securities Investor Protection Corporation (SIPC). 
The Foundation has fiill SIPC coverage for the year ended June 30,2012 

Financial instruments that potentially subject the Foundation to concentrations of credit risk consist 
primarily of accounts receivable Substantially all of the Foundation's receivables are due from 
individuals and corporations located in the state of Louisiana. Il is the Foundauon's policy not to 
require collateral on their accounts receivable. 

Investments 

Investments consist of the following valued at cost which approximates market at June 30, 2012 
and 2011 

2012 2011 
Money market funds 
Certificates of deposit 
Common stock 

$ 94,345 
259,349 

805 

% 354.499 

Investment income consists of the following 

Interest 
Dividends 
Royalties 

2012 
S 2.519 

16 
589 

$ 3,124 

$ 

J-. 

S 

A 

94,345 
257,158 

499 

352,002 

2on 
8,238 

20 
466 

8,734 
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NATIONAL KIDNEY FOLTNDATION OF LOLTSIANA, INC. 

Notes tu Finaocial Statements 

June 30,2012 

4. Retirement Plan 

The Foundation sponsors a 403(b) employee benefit plan covering substantially all employees who 
meet minimum age requuements. Contributions to the plan for the years ending June 30, 2012 and 
2011 were $5,883 and $10,763, respectively 

5. Designated Net Assets 

In 1998, the Board of Du-ectors of the Foundation designated that certain unrestncted revenues be 
used to create a fund to match research fellowship amounts Annually* the Board designates 5% of 
adjusted unrestricted net eamings to this fund As of June 30, 2012 and 201 ], the balance in this 
fiind totaled S126,886 and $1 ] 8,238, respectively 

6. Restrictions on Assets 

The Foundation has funds specifically restricted for research Donations to both the Maurice Pearl 
Fellowship and the Gonzalez Fellowships are restricted for research The Foundation also has 
several smaller funds restncted for specific purposes and these funds are expended according to the 
donor guidelines. 

Temporarily restncted net assets are available for the following purposes 
2012 2011 

Research 
Maurice Pcari Fellowship 
Gonzalez Fellowship 

Other: 
KEEP Program 
Walman 
Other 

S 34,850 
35,804 

67,529 
-

29.047 

S 33,653 
43,804 

30.774 
45.000 
24.597 

S 167.230 S 177,828 
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NATIONAL KIDNEY FOUNDATION OF LOUISIANA, INC. 

Notes to Financial Statements 

June 30,2012 

Special Events 

Revenues and expenses du^ectly related to special events, including allocated costs, for the year 
ended June 30, 2012 were as follows, with comparable net amounts for the year ended June 30, 
2011: 

2012 2011 
Special Event 

Bingo 
Gift of Life Gala 
Gift of Life Walk 
Golf tournaments 
Car contribution 
Basketball 
Total 

S 

_£ 

Revenue 

381,229 
32,585 

104,414 
204.654 
21,204 

-

744,086 

Pavments to Affiliated Organization 

$ 

JL 

Expense 

240,106 
9-181 
8,251 

87.000 
3,249 

750 
348,537 

Net 

S 141,123 
23,404 
96,163 

117,654 
17,955 

(750) _ 
S 395,549 

Net 

$ 145,455 
24,363 

103,903 
128,634 
12.043 

-

$ 414,398 

The Foundation is an affiliate of tlie National Kidney Foundation The Foundation i$ reqmred to 
contribute share payments to the National Kidney Foundation The share pa>Tnents are reflected 
in functional expenses and amount to 25% of shareable revenues less allowable deductions The 
Foundation incurred expenses of 573,020 and 5105,956 during the years ended June 30,2012 and 
2011. Included in accounts payable at June 30. 2012 and 2011, is S8,792 and $2,996 relating lo 
amounts due to the National office 

Qperatipg Lease 

Tlie Foundation leases oftlce space under an operating lease which will expire in August 2014. 
Rental expense was $33,670 and $32,568 for the years ending June 30, 2012 and 201K 
respectively. Minimum future rental payments are as follows 

Year ended June 30, 
2013 
2014 

34.997 
36,370 

S 71,367 
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NATIONAL KIDNEY FOUNDATION OF LOUISUNA, INC. 

Notes to Financial Statements 

June 30,2012 

IL Subsequent Events 

Management has evaluated subsequent events through the date that the financial statements were 
available to be issued, September 29.2012 
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REPORT ON INTERNAL CONTROL OVER FINANCUL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCUL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

To the Officers and Board of Du"ectors 
National Kidney Foundation of Louisiana, Inc. 
New Orleans, Louisiana 

We have audited the financial statements of National Kidney Foundation of Louisiana, Inc. (a nonprofit 
organization) as of and for the years ended June 30, 2012 and 2011 and have issued our report thereon 
dated September 29, 2012 We conducted our audits m accordance with auditing standards generally 
accepted m the United States of Amenca and the standards applicable to financial audits contamed in 
Govemment Auditmg Standards, issued by the Comptroller General of the United States 

Intemal Control Over Fmancial Reporting 
Management of Natonal Kidney Foundation of Louisiana, Inc is responsible for establishing and 
mamtainmg effective intemal control over financial reportmg In planmng and performing our audits, we 
considered National Kidney of Louisiana, Inc *s mtemal control over fmancial reporting as a basis for 
designing our auditing procedures for the purpose of expressmg our opinion on the financial statements, 
but not for the purpose of expressmg an opmion on the effectiveness of the National Kidney of 
Louisiana, Inc.'s intemal control over financial reporting According, we do not express an opinion on 
the effectiveness of the National Kidney of Louisiana, Inc 's intemal control over financial reporting 

A deficiency in mtemal control exists when the design or operation of a control does not allow 
management or employees, m the normal course of performmg their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis A material weakness is a deficiency, or combmation 
of deficiencies, in mtemal control such that there is a reasonable possibility that a matenal misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis 

Our consideration of mtemal control over financial reportmg was for the limited purpose described m the 
first paragraph of this section and would not necessanly identify all deficiencies m mtemal control that 
might be significant deficiencies or matenal weaknesses We did not identify any deficiencies in intemal 
control over fmancial reportmg that we consider to be matenal weaknesses, as defined above However, 
we identified certain deficiencies in intemal control over financial reporting, descnbed in the paragraphs 
which appear below, that we consider to be significant deficiencies in mtemal control over fmancial 
reportmg A significant deficiency is a deficiency, or a combination of deficiencies, in mtemal control 
that is less severe than a matenal weakness, yet important enough to merit attention by those charged 
with govemance 

As part of the audit process, we have historically assisted management in drafhng the financial 
statements and related notes for the year-end audit procedures. Dunng the course of our audit procedures 

- 1 5 -
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we proposed adjustmg entnes to general ledger accounts. Because our involvement is so important to the 
financial reporting process and due to the significance of the financial statement adjustments, this is an 
mdication that the internal control over financial reporting of the Foundation meets the definition of a 
significant deficiency as defmed above 

We recommend that the Foundation consider additional accountmg resources to assist with the financial 
reporting process Management's response is to consider our recommendation, however, notes that the 
Foundation has limited fmancial resources 

The Foundation's response to the findings identified in our audit is described above We did not audit the 
Foundation's response and, accordmgly, we express no opmion on it 

Compliance and Other Matters 
As part of obtaming reasonable assurance about whether National Kidney of Louisiana, Inc 's fmancial 
statements are free of matenal misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providmg an opmion on 
compliance with those provisions was not an objective of our audit, and accordmgly, we do not express 
such an opinion The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Govemment Auditing Standards 

This report is mtended solely for the mformation and use of management, the finance committee, federal, 
state and city awarding agencies and pass-through entities and is not mtended to be and should not be 
used by anyone other than these specified parties However, under Louisiana Revised Statute 24 513, 
this report is distributed by the Legislative Auditor as a public document 

f ^ M ^ ^ ^}1^^ ^ ^ 
Metaine, Louisiana 
September 29,2012 
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Schedule I 

NATIONAL lODNEV FOLNDATTON OF LOUISIANA. TNC. 

SCffEDlfLE OF GROSS REVENUES/AFFILIATE SHARE RECONCILIATION WORKSHEET 

YE\R E>fDED.rLrNE 30,2012 

Per Audit 
Total revenues 

Adjust, 
Add Direct benefit costs 
Gross re\'enues per audit 

Per Share Report 

July20U 
August 20 n 
Septcmbet 2011 
October 2011 
November 2011 
December 2011 
Januar>' 2012 
Febiuaiy2012 
March 2012 
.\pril2012 
May 2012 
June 2012 

Totals per FY 12 Share Repom 

Calculated share 

Difference m share 

Gross Revenues DifTerence. 

Audit compared to share 

Reconciling Items 

Timing difference-changes in ATi 
Investment income-year end audit 

adjustment 
Bmgo expenses nened on Share repon 
Other differences 

Adjusted share gross mvome 
Adjusted calculated share (25%) 

Difference in gross revenues 

Difference in calculated share amount 

See independent uuditors' report 

S 559,950 

317,007 

$ 876,957 

Gross 
Revenue 

$ 39,759 
50.422 
50.700 
15,112 
65,460 
66,144 
30.942 
79.875 
40,273 
52.416 
64,268 
79,783 

S 635.154 

Allowable 
Deducuons 

J 3,076 

S 

4,907 
14.028 
2,174 
2,443 

12,077 
2,181 
4,045 
3,463 

84) 
17,150 
18.335 

84.720 

\on. 
Shareable 
Revenue 

$ 19,156 
15,311 
17.167 
1,084 

30,787 
31.762 
22,572 
59,826 
14,845 
19,239 
10,769 
26,282 

S 268.800 

Shareable 
Revenue 

$ 17,527 
30.204 
19.505 
11,854 
32,230 
22,305 

6,189 
16.004 
21,965 
32,336 
36,349 
35,166 

$ 281,634 

Share 
Reponed 

$ 4p82 
7,551 
4 876 
2964 
8058 
5J76 
1,547 
4.001 
5.491 
8,084 
9.087 
8.792 

$ 70,409 

$ 241.803 

31.699 $ 31,699 S 

$ 70,409 

$ 

204.120 
5,984 

S 876,957 

S 

204,120 

S 288.840 =L 

-

300,499 

5.984 

$ 287,618 
S 71.905 

$ (1.496) 
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